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WEDCO’S MOTION TO DISMISS ALL CLAIMS AGAINST RESPONDENTS

RE CEj VED




Wholesaler Equity Development Corporation (“WEDCQO”) respectfully moves the
Illinois Liquor Control Commission (the “TLCC”) to dismiss with prejudice all license revocation
claims asserted in these proceedings and continue to allow WEDCO to retain its 30 percent
interest in CITY Beverage. In support of this motion, WEDCO submits herewith a supporting
memorandum of law, and further states as follows:

1. There is no provision of the Illinois Liquor Control Act of 1934 (the “Liquor
Control Act”) that prohibits a brewer or NRD from owning a 30% interest in a distributor.
Indeed, Section 5/6-4(a), the “Prohibited Transactions and Interests” provision of the Liquor
Control Act, is very specific in its prohibition of certain manufacturers, such as wine
manufacturers and distillers, and their affiliates and shareholders owning more than a certain
percentage of a distributor. Not only is there no prohibition against a brewer owning a distributor,
there is no prohibition in the Liquor Control Act that applies to the specific circumstance here—a
brewer maintaining an indirect {through a common parent), 30% interest in a distributor. Thus,
the Legal Division is unable to establish that WEDCO’s 30% stake in CITY Beverage violates
the Liquor Control Act.

2. Second, this action should be dismissed because in connection with the Special
Session held on March 2, 2010, the ILCC already considered the relevant legal and factual
arguments advanced by the Legal Division and determined to allow WEDCO to maintain its
30% interest in CITY Beverage based on the history and facts of this case. The Legal Division’s
cuirent Citations and Notices of Hearing are essentially a bid for reconsideration of that ruling.
There has been no change in the relevant facts and circumstances and thus the ILCC should

dismiss the Citations and Notices of Hearing.



WHEREFORE, for the foregoing reasons, the ILCC should dismiss with prejudice all
license revocation claims asserted in these proceedings and continue to allow WEDCO to retain
its 30 percent interest in CITY Beverage.
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Proof of Service

Now comes the undersigned, an attorney, and does hereby state that the above motion and
memorandum in support thereof was served on July 18, 2012, and was served via e-mail and
hand delivery on Stephen B. Schnorf, Michael V. Casey, and Richard Haymaker, Illinois Liquor
Control Commission, at 100 W, Randolph St., Room 7-801, Chicago, IL 60601, and on Thomas
J. Verticchio, counsel for the CITY Beverage licensees, at 330 N. Wabash, Suite 3300, Chicago,
IL 60611.

/s/ Edward M. Crane
Edward M. Crane




